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§ 69.152 End user common line for price cap local exchange carriers.

(a) A charge that is expressed in dollars and cents per line per month shall be assessed
upon end users that subscribe to local exchange telephone service or Centrex service to the extent
they do not pay carrier common line charges. A charge that is expressed in dollars and cents per
line per month shall be assessed upon providers of public telephones. Such charge shall be
assessed for each line between the premises of an end user. or public telephone location, and a
Class 5 office that is or may be used for local exchange service transmissions.

(b) ["eept as pra, it~ed in paragraph., (dl throu!,h Ii) af thi., .ieehan. the r:.Mimuno
3ingle lille rate ar ehar",,, shall be eamputed:

(I) By d,,.id,n,; ane t" eWh af the j'lrajeete(\ alOlltlfil revenue 1eqairemellt for
the Er.d 1'.;er Calhmall Line den;ent b) the prajeeted average n'dIlLeer a1' loeal e"ehange
.ler"iee sllb"eriber lilies In lI.ie during slleh annual Ileriad, aliI) sa lang as a fler n,illllte
earrier eOll1l11all line ehar",e i3 aS3e"sed or the m,,,,il11l1ll1 PICe a"seJsed on pr;fllar)'
ruiden:ial lille:;, plu,; the ma.(ifiHlm efid u"er eefl1mflfl line ehar",e fer prinLfrf) re"idefltia!
lines. does lIet reee .er the full all1aunt el' iL' per line eeml110n line priee eal' re,-enues.

(2) B) di "iding ene h,elf:h efthe i)ff~ee;edamlual,,,,, enues permitted fur the
eonlfllen line ha.lket under ;he Commi3.lien's priee eap rules, a3 ,;e: fm";h ifl Part 61 ef this
chapter, 8) tlie prajeeted a'erage toUIl1~ler ef leeal e"ehange se"iee sul13er;eer lines in use
during sueh almual period. if ne per minute earrier eemmen line ehnrge iJ as"essed and the
maximum PICC ~.;:;es.;ed en primar) residential lin",;, plu,; the maximum end user eemmOfl
line ehar!,e fer primar) residefltial liftes, reee,eers the fdll ameunt ef its per line eemmaft
line priee efrp revenuese

(3) Previded, hevd'<'Cr, that tf.e eharge for eaeh leeal e"ehaHge "erviee
subleriber liflc shall net exeeed $geOO 8S adjusted by the inf1atien faeter e81flputetl under
p>;ragraph (k) ef this seetion.

(b) [Removed and Reserved 1

(c) The charge for each subscriber line associated with a public telephone shall be
equal to the monthly charge computed in accordance with paragraph fk.l+of this section.

(d) (1) Tkeugb Deeember 31, 1997. the meflthl) ebarge fm eaeh pril'llary
residential er ,;ingle line busic.e,;s leeal exchange sen ice .;ub.;eriber line shall be the eharge
eel11flttted in "eeerdanee "ith partigrfrph (b) e1' this ,;eetion, er $3.50. ,..hiehe. er is Ie n er. Except
as provided in paragraphs (9) the maximum single line rate.

U~) Beginning January I, +99&~, the maximum monthly charge for each
primary residential or single line business local exchange service subscriber line shall
~eb~rge ee,nputed in aeeordanee "ith paragraph (b) of thi.; seetien, er $3.50.
"biehe'er i,; le"er. lesser of the Average Price Cap CMT Revenue Per Line as
defined in § 61.3(d) or

(i) On January 1 2000 $5.50

fij) On January I. 2001. $6.25

(iii) On July 1 2002 $6.75

(jv) On July I 2003. $7.00



(Z) In the event that GOP-PI exceeds 6.5% or is less than 0%. the caps as well
as the rates will have to be adjusted pursuant to § 6l,45(b)(Z).

(e) (1) ThrouJh December 31, I997Beginning January 1. ZOOO, the monthly charge
for each non-primary residential local exchange service subscriber line shall be the
maxirmlm averaged Lftd User Lifte Charge ter ftoft primary resiclefttial liftes in:l!
give" er.tih \\i\l be the lesser of:

(i) $7.00 or

Gi) the greater of:

(A) The rate as of December 31. 1999 less amounts of End
User Common Line charge reduction needed to ensure over
recovery of CMT Revenues does not occur. or

(El Average Price Can CMT ReVenue Per Line.

(2) In the event that GOP-PI is greater than 6.5% or is less than 0%. the caps
as well as the rates in paragranh (]) above will have to be adjusted pursuant to §
61,45 b(Zl.

(2) Beg;ftAiflg Jaflual)' I. 1998, tLe ma"im..", ml'lAthly eharge I'Of eaeh
flOA pfimal)' residential loeal e"el~aftge serviee subseriber hAe shall be the lovier of:

(i) The ",a.,imti'" el,afge eomputed in aeeofdaAee ..·itlt paragfaph (\1)
of thi" seetioA; or

(iil $5.00. On '"AUary I, 199'), thi.; "A~OU"t A·.all be "c1jtistecl by the
iAfl"tioA factor el'lmfltllet~ tiAder fl"rag,"ph (k) of th,,, seetioft, and iliefeased
by $1.00. Oft Jul) 1,2000, ancl m each stibseEItieHt year. this afllOUftt shall be
"dj tisted by the iftf1atioli factor eomputed lll~def paragraph (k) of this seetioft.
alid iliereased by $1.00.

(3) Where the local exchange carrier provides a residential line to another
carrier so that the other carrier may resell that residential line to a residence that
already receives a primary residential line, the local exchange carrier may collect the
non-primary residential charge described in paragraph (e) of this section from the
other carrier.

(I) Except as provided in paragraphs (n) and (0) of this section, the charge for each
primary residential local exchange service subscriber line shall be the same as the charge for each
single line business local exchange service subscriber line.

(g) A line shall be deemed to be a residential subscriber line if the subscriber pays a
rate for such line that is described as a residential rate in the local exchange service tariff.

(h) [Reserved]

(i) A line shall be deemed to be a single line business subscriber line if the subscriber
pays a rate that is not described as a residential rate in the local exchange service tariff and does
not obtain more than one such line from a particular telephone company.
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(]) No charge shall be assessed for any WATS access line.

Ck) (l) Beginning on January 1. 2000, and in the absence ofvoluntary reductions.
the averaged End User Common Line Charge for multiline business lines in a given
entity that has not deaveraged End User Common Line charges will be the lesser of

Ii) $920 or

Iii) the greater of:

CA) the rate as of December 31 1999, less amounts of End J iser
Common Line charge reductions to ensure over recovery of CMT
Revenues does not occur. Of

(B) Average Price Cap CMT Per Line as defined in § 61.3ld),

Except when the incumbent LEe reduces the rate through voluntary
reductions the averaged multiline business End User COmmon Line charge
initially will be frozen until the entity's multiline business PICC and CCT. are
eliminated.

(2) In the event that GDP-PI is greater than 6.5% or is less than 0% the caps
as well as the rates in paragraph I1l above will have to be adjusted pursuant to §
61.45 b(2)

(k) (l) On JaRHSrj 1, 199'):

(i) The eellillg for multi !ille busilless subseflber tinder flaragraflh
(b)(3) eftlli" .;eelio" ~ ill be adiusted te retket Inlietien a.; ",ensured by ti,e
e19al1ge in GDP PI for the 18 ffHmHl.l endiRg September 39, 1998.

(Ii) Tile eeilillg for non primary residelltial subseriber lilles llflder
pera!!raph (e)(2)(ii) of tllis seetioll will be adjusted to lel1eet illl1ation as
meastired by the ehaftge ift GDP PI tel' the 12 ftwlltll] efldll1g September 39,
+99&

(2) Ott July:, 20ee, the eeilift!! fer multi hlte bUJinesll sel,seriber lines sfld
110ft pFimaFy [e..idefltial subseriber lilte.; will be adjc;sted to refleet iftflatitlll as
measured by the ehange ifl GDP PI f<)f tbe 18 fl'.Ofltbs enoing Oil Mareb 31, 2900.

(3) On Jtilj I of eaell .ltlbJeqllcflt year, :11e eeiling fer "'Hl:i Iille l,,,sine,;s
.m:,,;eriber Iille,; and nOft primary residerl1ial sLlbseriber lifte:; will be adjusted te
reflee: ;ftflatiol1 a.1 l1iea3ured by the ehaft!!e ;11 GOP PI for tlte 12 men:11s eftd;ftg Oft
Marell)l eflbe year tile adju"trnel1t ie; made.

(1) (1) Beginning January 1, 1998, local exchange carriers shall assess no more
than one end user common line charge as calculated under the applicable method
under paragraph (e) of this section for Basic Rate Interface integrated services digital
network (ISDN) service.

3



(2) Local exchange carriers shall assess no more than five end user common
line charges as calculated under paragraph (b) of this section for Primary Rate
Interface ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscriber lines, the local exchange carrier may not recover the
difference between the amount collected and the maximum from carrier common line charges or
PICCs.

(n) Tbrough December 31, 1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this section if the
residential local exchange service rate for such subscribers is reduced by an equivalent amount,
provided that such local exchange service rate reduction is based upon a means test that is subject
to verification.

(0) Paragraphs (0)(1) and (0)(2) of this section are effective through December 31,
1997.

(I) The End User Common Line charge for residential subscribers shall be
reduced to the extent of the state assistance as calculated in paragraph (0)(2) of this
section, or waived in full if the state assistance equals or exceeds the residential End
User Common Line charge under the circumstances described in this paragraph. In
order to qualifY for this waiver, the subscriber must be eligible for and receive
assistance or benefits provided pursuant to a narrowly targeted telephone company
lifeline assistance program, requiring verification of eligibility, implemented by the
state or local telephone company. A state or local telephone company wishing to
implement this End User Common Line reduction Or waiver for its subscribers shall
file information with the Commission Secretary demonstrating that its plan meets the
criteria set out in this section and showing the amount of state assistance per
subscriber as described in paragraph (0)(2) ofthis section. The reduction or waiver of
the End User Common Line charge shall be available as soon as the Commission
certifies that the state or local telephone plan satisfies the criteria set out in this
paragraph and the relevant tariff provisions become effective.

(2) (i) The state assistance per subscriber shall be equal to the difference
between the charges to be paid by the participating subscribers and those to be
paid by other subscribers for comparable monthly local exchange service,
service connections and customer deposits, except that benefits or assistance
for connection charges and deposit requirements may only be counted once
annually. In order to be included in calculating the state assistance, such
benefits must be a single telephone line to the household's principal residence.

(ii) The monthly state assistance per participating subscriber shall be
calculated by adding the amounts calculated in paragraphs (0)(2)(ii)(A) and
(0)(2)(ii)(B) of this section.

(A) The amount of the monthly state assistance per
participating subscriber for local exchange service shall be calculated by
dividing the annual difference between charges paid by all participating
subscribers for residential local exchange service and the amount which would
have been charged to non-qualifying subscribers for comparable service by
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twelve times the number of subscribers participating in the state assistance
program. Estimates may be used when historic data are not available.

(B) The amount of the monthly state assistance for service
connections and customer deposits per participating subscriber shall be
calculated by determining the annual amount of the reductions in these
charges for participating subscribers each year and dividing this amount by
twelve times the number of participating subscribers. Estimates may be used
when historic data are not available.

(p) Through December 31, 1997, in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shall calculate for the association their projected
revenue requirement attributable to the operation of § 69.104 (n) through (0). The projected
amount will be adjusted by the association to reflect the actual lifeline assistance benefits paid in
the previous period. If the actual benefits exceeded the projected amount for that period, the
differential will be added to the projection for the ensuing period. If the actual benefits were less
than the projected amount for that period, the differential will be subtracted from the projection
for the ensuing period. Through December 31, 1997, the association shall so adjust amounts to
the Lifeline Assistance revenue requirement, bill and collect such amounts from interexchange
carriers pursuant to § 69.117 and distribute the funds to qualifying telephone companies pursuant
to § 69.603(d).

(q) End User Common Line De-Averaging. Beginning on Januarv 1. 2000. ILECs
may geographically deaverage End User Common Line charges subject to the following
conditions:

11) In order for an ILEC to be allowed to de-average End User Common Line
charges within a study area. the ILEC must have state Commission approved
geographically deaveraged rates for UNE I oops within that study area. Except where
an incumbent LEC geographically deaverages through voluntary reductions. before
an ILEC may geographically deaverage its End User Common Line rates. its
Originating and Terminating CCL and Multiline Business PICC rates must equal
$0.00.

(2) All geographic deaveraging of End User Common Line charge by
customer class within a study area must be according to the state commission
approved unbundled network element loop zone. An ILEC can maintain up to four
zones. however. the zones must cover the same geographic areas as state
Commission approved Unbundled Network Elements loop zones. In study areas
where there are more than 4 UNE zones such Zones must be collapsed into a
maximum of 4 zones which will be determined at the ILEC's discretion.

(3) Within a given zone Multiline Business End User Common line rates
cannot fall below Primary Residence. Single Line Business or Non-Primary charges.
Non Primary End User Common Line charges cannot fall below Primary Residence.
Single Line Business charges.

(4) For any given class of customer in any given zone. the Zone de-averaged
End User Common Line Charge in that zone must be greater than or equal to the
Zone de-averaged End User Common Line charge in the zone with the next lower
Zone Average Revenue Per Line.

5



ill
Alternative 1 - Filing Entitv1

The sum Qf revenues per mQnth that WQuld be generated from all
deaveraged End User CQmmQn Line charges in all End User
CQmmQn Line cbarge deaveraging ZQnes within a filing entity plus
revenues per mQnth from all End User CQmmQn Line, multiline
business PICC and cq, charges frQm study areas within that filing
entity that dQ nQt have geQgraphically deaveraged End User
CQmmQn Line charges plus the sum Qf all Study Area Access USF
Support (as defined in § 54,813(7)) in all study areas within the
filing entity, divided by the number of lines cannQt exceed
Average Price Cap CMT Revenue Per Line as defined in § 6U(d)
fQr the filing entity,

Alternative 2 Study Area and Filing Entity'

The sum of all revenues per month that WQuld be generated frQm
all deaveraged End User CQmmon Line charges in all ZQnes within
a study area plus Study Area Access USF SUPPQrt (as defined in §

54813(7)) fQr that study area divided by the number Qf1ines in
that study area cannQt exceed Average Price Cap CMT Revenue
Per Line as defined in § 6U(d) for that study area, In additiQn,
the sum Qf revenues per mQnth that WQuld be generated from all
deaveraged End User CQmmon Line charges in all End User
CQmmon Line charge deaveraging zones within a filing entity plus
revenues per month from all End User CQmmon Line charge,
multiline business PICC and CCL charges from study areas within
that filing entity that have nQt geographically deaveraged End User
CQmmon Line charges plus the sum Qf all Study Area Access USF
Support (as defined in § 54,813(7)) in all study areas within the
filing entity divided by the number of lines cannot exceed
Average Price Cap CMT Revenue Per Line as defined in § 6U(d)
for the filing entity,

(6) Maximum Charge. The maximum ZQne deaveraged End User CQmmon
Line Charge that may be charged in any ZQne is the lesser of the highest Zone
Average Reyenue Per Line within the study area Qr the cap as of January 1. lOOO or
the Current Cap fQr that designated period, Zone Average Revenue Per Line is the
Price Cap CMT Revenue per Line allQcated to a particular state-defined zone used for

I Parties do not agree as to the method for the safeguard agaipst revenues from deayeraged End User
Common Line charges exceeding the revenues that would be permitted for averaged End User Conunon
Line charge. Alternative 1 would implement a requirement to be applied only at the filing entity leveL
Appendix A at 2,1.5,5,

2 Parties do not agree as to the method for the safeguard against revenues from deayeraged End User
Common Line charges exceeding the revenues that would be permitted for averaged End User Common
Line charges. Alternative 2 would implement a requirement to be applied at both the filing and study area
levels. Appendix A at 2.1.5.5
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deaveraging of UNE loop prices. The zone average revenue per line is computed I
pursuant to 61.3 (ss).

(7) Minimum Charge. Except where an incumbent LEC deaverages through
voluntary reductions. the minimum Zone de-averaged End User Common Line
Charge in any zone in any area is the iowest Zone Average Revenue per Line for any
zone in that study area.'

(8) Voluntary Reductions. A "Voluntary Reduction" is one in which the
lLEC reduces prices other than throngh offset of net increases in End User Common
Line charge revenues or study area USF support received pursuant to 55 54.810 and
54.813. or through increases in other zone deaveraged End User Common Line
charges.

§ 69.153 Multi-Line business presubscribed interexchange carrier charge (PICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the Multi
Line business subscriber's presubscribed interexchange carrier to recover revenues totaling
Averaged Price Cap CMT Revenues Per Line times the number of base period lines less reVenues
the CORm"", line reve',"e.; pe'milled under the prlee cap flI1es IR part 61 tlf this ehapter tfiat
eaRRot be recovered through the end user common line charge established under § 69.152,~
maximum of $4.00 per line per month. residual iRterctlflfleetltlR char,;e reveRlIeS, afld eertalfl
marketiR!; expen.;e.; deseribed if} § 69.156(a). In the event the ceilings on the PICC prevent the
PICC from recovering all the residual common line, residual interconnection charge revenues,
and marketing expenses, the PICC shall recover all residual common line revenues before it
recovers residual interconnection charge revenues, and all residual interconnection charge
revenues before it recovers marketing expenses.

(b) If an end-user customer does not have a presubscribed interexchange carrier, the
local exchange carrier may collect the PICC directly from the end user.

(e) The PICe far primary residefltial suaseriber lifles aftd siftgle lifte busifless
subseriber shall be ;i,e IO'"er of:

( I) Ofle t" em" of the J"ffl of prejeeted aflflual eommon liRc "e,'cnuc" t1fla
resia"al ifltereoRfleetioR eharge fe ,eliues pel'ffiitted uRaer eUf priee eap flIles ai ,iaea
by the I'rEljeetea a\ erage flumber tlf leeal exehaRge sefviee stiaserillef lines in use
duriflg s"eh 8fffltial pefied, miflCls the maximum subseriber lifle charge ealetilatea
ptirsuan; $ 69.1E2(d)(2): tlr

(2) $0.53. On Jtily 1. 1999, t"ls amoti"t shall ae aaj"sted by the iflfltltiofl
flletor etlfflputed 'ffider pllrllgrllph Ie) of;iliJ seetioo, llfld inereased ay $0.50. 0" Jtil)'
I. 2000, ami ifl eaeh ,tlb,etjtleftt yellr, thi, al11"~ftt ,;hllll be lldj~sted by the ift.f1ati""
flleltlr etlffll'lIlee "ndef I'arllgrap" (eJ, llfle i"efeaCiee to) $0.50.

(e) [Removed and Reserved.J

3 The parties do not agree as to whether the Minimum Charge should also be adjusted to reflect a portion of
those Study Area Above Cap Revenues not offset by Study Area Universal Service Support. Appendix A
at 2 1.5.6.3.
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(eI) Ta Ihe exlenl thaI a laeal e"ehange eart ier eannal reea' er ils full eandflan Ime
re', efltles, t esieltlal inlereanneelian eharge re, entles, anel Ihase marl,eling e"jlense reVefltleS
eleseribeel ifl § 69.15 6(a) jlefffiilleel "meier jlriee eajl fegtllaliafl I&atlgh the reea. ef)' meehaflisms
eslablisheel ifl §§ 69.152, 69. 153(e), al,eI 69.156(19) and (e), the laeal e"ehange eflfl'ier mft) assess
a PICC afl mtllti lifle btlsiliess sueseri],er lifles aAd AUA jlrimary reJideAlial stlbJeriber hALl.

(I) The me"imtlm maAthly Pice far flOfl jlrimaf)' re.<ielenliaJ stlbseriber lifles
shall be the la'<l'er of:

(i) One h.elfth of the I);"ojecleel alifltlal eOlM<10A liAe, reJidual
ir;terconfleetion charge, and § 69.156(a) market;n,; e-<jleAse re'eflues
jlel"fflilleel tlnder our jll iee eajl fuleJ. le.lel Ihe ms"imum frlr.6unts jlerl1'lilled 16
be ree6' ered tl-.rollgh the reeavery meelttlAi:Jl1's uAder gg69.152, 69.153(e),
al'lel 69.156 (b) al'lel (e), elivided By the rola! flumber afjlrojeeted 1'1611 primary
residel'llial al'lel multi lil'le Busil'less sUBseriber lines ifl use eI~,ril'lg slleh allnaal
jleri6d; 0,

(ii) $1.50. 01'1 July 1. 1999, Ihi3 amaunt shall be adju.lteel by the
i"flalioA faetor eomflllteel tlAeler .itlbjltlftlgrtljlh (e), aAeI ilierea.led by $J .00. OA
.Tuly· 1,2000, UAC. iA eaeh subseque"t jeer, this tll1'l6u"t sl'.all Be tldju.'teel By
the iflflation faetor eomjlllted uneler subjl8r8grftjlh (e), ftAeI iAereased]'y $1.00.

(2) Iflhe m8"imum mOf\thly PICC for AOI'I jlr;"iary' residemial sUBseriber lil',es
i3 determineelmin,; paragraph (eI)(I)(i). the m8.,immn mO"~fIlj Pice It)r mull; line
BUeI;toes,; .ltlBJeriber line3 ,;hall equal the ma.,il1'lUltl 'hon~hly Pice of "en pri'Olftfy
re31e1entlal Jub.ieriBer liAes. Other"iele. tl;e Irla"lmU", monthly PIce for multi I,ne
btl.;;"e.;; liAc; shall be the lo"er of:

(i) Ol1e t,,"e!fih of the flwjeeteel 8'lY.'d81 eommon line, resitlttftt
;ntereoflneetiofl ehnr!!", aflel g 69.1'6(a) marketi,,!! e''1,er,se rewnues
permitted under par~s 61 and 69 of our !'dies, les3 the maxirnum 81l10llfltl
permit~"ellO loe reew,ereel ~fIrough the reeo \efy meehffi;;sm3 "mder §g 69. I52,
69.153(e) finel (d)(1), al,d 69.156 (b) and (e). eli"'ieleel Bj Ihe ~o~alnul1l"er of
projeeted multi line !>t;si"es3 jUBJerifter Iilie.i 111 Uje ellIf;"g sueI'. al1flual
penoel, Br

(ii) 82.75. ad July 1, 1999, thiS amounl shall he adjustet'. by the
intlatiofl faetor eomputedtlJoder sUBparap;mph (e), anel i~ed-fty $1.50. On
.Iuly 1, 2000, and ;n eaeh ,'""sequent )ear. lhi3 amouflt shall be aelju5ted by the
ill-fla+ion faetor computed uflder .mbpftr-agt'ftph (e). and il1ereased by 81.50.

(e) For the FICC eeili"g far flt'imtlry reJic.elitial tlGBseriber Ime.; and single line
Business "unseriBer ji"es uneler sUBparagraph (e)(2), non jll"lmary resieler.lial sUBseriber lines
ul'.der subfl8l'agrajlh (d)(1)(i;), [mel "tulti li"e Btlsi"ess sUBseriber lines ander sU],flfrl'ab'faflh
(d)(2)(ii):

(1) On July 1, 1999. the eeiling will Be adjusted to refleet in!latio" as
measured By the change in CDI' PI for the 18 mOflths endiflg Mareh 31, 1999.
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(2) Oft Jul) I of eaeh "ubseqc;ent year, the eeiling will be adjusted to retlee:
inHation as meastIFed by tile ellaa,;e in GOP PI for tile 12 nwntlls ending on March
3/ eftlle year the adjLI3(mCn( i" "'ade.

(:) Oft July I af eaeL :;ub..equeftt year, tLe eeiling will be odju.l:ed to reflect
iftflfrtffin LU measured by tile change in GOP PI for the 12 mantlls ending an Mareh
-' I of tILe )ear the adju:;tme;;t is mtttJe,

(0 (I) Lutal exehange eonters ..holl as:;eS3 no 'Here thoft one PIce as ealeu]otee
Linder the npplieable method under parasraph (d)(l) of this section for Basie Rate
Interfaee integrated aer,',ees digitol fteh,ork (lSDH) ser';iee.

(d2) Local exchange carriers shall assess no more than five PICCs as calculated
under paragnlph!il(frlf27 of this section for Primary Rate Interface ISDN service.

(!<g) The maximum monthly PICC for each Centrex lines shall be one-ninth of the
maximum charge determined under paragraph Wt<11f2) of this section except that if a
Centrex customer has fewer than nine lines, the maximum monthly PICC for those
lines shall be the maximum charge determined under paragraph Wffr)f2) of this
section divided by the customer's number of Centrex lines.

(2) 1ft tLe event the monthly loop eosts fer 0 'Hulti line businesJ line, a3
defined in S69.152(\,)( I), exeeed the moximum penaitted End lJJer Common Line
eharse, os Jet in S69.152(b)(3), the maximum monthly PICe for a Centrex line
deteflllined under parap'aph (g)(J) ofthis seetion shall be iflereased by the difference
beh, een the n.onthl) Jeop eo.;\.J tlefifted ift ~ 69.l52(b)( I) 'md the ma,dlatlffi
permittee End U.Jer Om]me" Line eharge set ifl S69.152(b)(3). In fle eyea:, ho".. e ..er,
.JhaJl :be PICe fo. a Cemre, lifte exeeed tIte m",,,mum "stahJjslled tlt1der paragrllph
(d)(2) efthi-. see:ien.

(h) If t1 leeaJ "-<"h,m!!e earrier reeei,e.; 10,..- meon.e lIft.i .. e".'al sel",iee stlppert OlL
hehalf ef a etl.,tomer tlt1der S5 '1.4 03 (d) af tltis ellarter, then the Joeal e"ehaage earrier shall ne,
reeoYer a residential pre3ttb.Jerihed ifllerexehat1ge earrier ehar..;e fi'om that eRd user eustemel or
its presubseribed intere:<chaftge earrier. An) amounts reeoyered under S54.403(d) of this ehapter
bJ the Jeeal exehtlt1ge earrier shall be treoted liS if they" ere reeoYere". thredgh the pre.mbJeribed
tntere,celttmge carrier charge.

§ 69.154 Per-minute carrier commou line charge.

(a) Local exchange carriers may recover a per-minute carrier common line charge
from interexchange carriers, collected on originating access minutes and calculated using the
weighting method set forth in paragraph (c) of this section. The maximum such charge shall be
the lower of:

(I) The per-minute rate that would recover annual common line revenues
permitted less the maximum amounts allowed to be recovered under §§ 69.152 and
69.153; or

(2) The sum of the local switching, carrier common line and interconnection
charge charges assessed on originating minutes on December 31, 1997, minus the
local switching charges assessed on originating minutes.
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(b) To the extent that paragraph (a) of this section does not recover from
interexchange carriers all permitted carrier common line revenue, the excess may be collected
through a per-minute charge on terminating access calculated using the weighting method set
forth in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed under
paragraphs (a) and (b) of this section. The non-premium charges shall be equal to.45 multiplied
by the premium charges.

§ 69.155 Per-minute residual interconnectiou charge.

(a) Local exchange carriers may recover a per-minute residual interconnection charge
on originating access. The maximum such charge shall be the lower of:

(I) The per-minute rate that would recover the total annual residual
interconnection charge revenues permitted less the portion of the residual
interconnection charge allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual
interconnection charges assessed on originating minutes on December 31, 1997,
minus the local switching charges assessed on originating minutes, less the maximum
amount allowed to be recovered under § 69.154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the residual may be
collected through a per-minute charge on terminating access.

(c) (I) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other, facilities-based rate elements, including the tandem-switching
rate element described in § 69.111 (g), the three-part tandem switched transport rate
structure described in § 69.11 I(a)(2), and port and multiplexer charges described in §
69.111(1), shall be assessed upon minutes utilizing the local exchange carrier's local
switching facilities, but not the local exchange carrier's transport service.

(2) If a local exchange carrier cannot recover its full residual interconnection
charge revenues through the PICC mechanism established in § 69.153, and will
consequently recover a portion of its residual interconnection charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
section, then the local exchange carrier must allocate its residual interconnection
charge revenues subject to the exemption established in paragraph (c)(I) of this
section between the PICC and the per-minute residual interconnection charge in the
same proportion as other residual interconnection charge revenues are allocated
between these two recovery mechanisms.
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§ 69.156 Marketing expenses.

(a) Local exchange carriers shall recover marketing expenses that are allocated to the
Common Line and Iraffic ~ensitive baskets, and the switched services within the Irunking
basket pursuant to §§ 32.6610 of this chapter and 69.403.

(b) The expenses described in paragraph (a) of this section may be recovered from
no" primal) reside"tial 'mbseriber li"eJ, by' ir.ereasing the end user eOffiffiO" line charge
described ill § 69.152(e). The afHoUflt of ffihrketi"g expemes permitted to be reeovered ill this
fHar",e,. "halJ-be the tot81 ma,.keti",; expelBes described in !"aftlgraph (a) of this "eetion di,ided by
the-wm of 1i(1I1 primary rCiidential li"e.; ""d multi E"e htui"c>;s li"c>;. I" "e ne"t 311all the e"d
tt.;er eOl11l11e" li"c charge re,. tLe"e li"e, e"eeed the lewe,. of the eeilings established in § 69.152
(b)(3) aml (eU2)(ii). Primary Residence. Single Line Business. Non-primarY Residence and
Multi-Line Business suhscriber lines. by increasing or decreasing the end user COrnman line
charge described in §69.152. The amount of marketing expenses permitted to be recovered in this
manner shall be the total marketing expenses described in paragraph Ca) ofthis section divided by
the sum of Primary Residence. Single Line Business Non-primary and Multi-Line business lines.
In no event shall the end user common line charge for these lines exceed the ceilings established
in §69.152 Cd) and Ce) and Ck).

(e) The e.t!"e"se.J described iii I'arugraph (al of thi.; .]eetio" may be reee, ered frel11
multi line <msi"ess subscriber lines. by' i"ere"sing the end user eemmen line charge described in
§ 69.152(b). The ameunt permitted to be reeeyered in this ",anner shall be the tetal marketing
expenses deseribed in paragr"l'h (a) ef this seetion di',ided by the sum ef nen primar)' residential
line" a"d l11ulti line Imsine.Js line.), III "e "' eflt ,;!tall the e"d user e8ff'.mon lifte eharge Ji)r the.;e
lines exceed the eeili",; e,tahLhed iii § 69. 152(b)(3).

Cc) [Removed and reserved J

(d) In the event that the ceilings set forth in paragraphs (b) and (e) of this section, and
§ 69.153(d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on originating access minutes, so long as the charge for
originating access does not exceed the amount defined in § 69.155(a)(2) less the maximum
permitted to be recovered under § 69.155(a).

(e) In the event that the ceilings set forth in paragraphs (b),-fej and (d) of this section,
and § 69.153~d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on terminating access minutes.

(f) The amount of marketing expenses that may be recovered each year shall be
adjusted in accordance with the price cap rules set forth in part 61 of this chapter.

§ 69.157 Line port costs in excess of basic, analog service.

To the extent that the costs of ISDN line ports, and line ports associated with other
services, exceed the costs of a line port used for basic, analog service, local exchange carriers
may recover the difference through a separate monthly end user charge.
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§ 69.158 Universal Service End User Charges

To the extent the company makes contribution to the Universal Service Support
Mechanisms pursuant tQ § 54,706 and § 54.709 the ILEC may reCQver thQse cQntributiQns
thrQugh a charge tQ end users. These cQntributiQns are nQt a part Qf any price cap baskets and the
charge tQ reCQver these cQntributiQns is nQt part Qf any Qther element established pursuant tQ Part
69. Such a charge may be assessed on a per line basis Qr as a percentage Qf interstate retail
revenues and at the QptiQn Qfthe ILEC it may be cQmbined fQr billing purpQses with Qther end
user retail rate elements An ILEC Qpting tQ assess the USF end user rate element Qn a per line
basis may apply that charge using the "equivalency" relatiQnships established fQr the multiline
business PICC fQr Primary Rate ISDN service as per § 69.153Id) and for Centrex lines per §

69.153Ie2.

§§ 69.201-69.205 [Removed]

§ 69.206 [Deleted]

§ 69.207 [Deleted]

§ 69.208 [Deleted]

§ 69.209 [Deleted]

§ 69.210 [Added]
[Deleted]
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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

Federal-State Joint Board
on Universal Service CC Docket No. 96-45

Access Charge Reform CC Docket No. 96-262

Price Cap Perfonnance Review
for Local Exchange Carriers CC Docket No. 94-1

DECLARATION OF JOEL E. LUBIN

(
c

lsi

Pursuant to 28 U.S.C. 3 1746, Joel E. Lubin deposes and states as follows:
1. My name is Joel E. Lubin. I am Public Policy Vice President for

AT&T Corp. The purpose of this declaration is to explain AT&T's estimation of the
amount ofuniversal service support implicit in interstate common line rates based on the
FCC's forward-looking cost methodology.

2. The Commission has previously determined that high-cost support should
be based on the forward-looking costs ofproviding universal service. The estimate of
$650 million ofexplicit universal service support necessary to replace implicit support in
interstate access rates is consistent with that methodology. In our calculation, we used
the forward-looking costs of the interstate subscriber line, including the port, as the cost
standard for identifying the amount of support inherent in interstate access charges. We
aggregated the serving wire centers in each study area into three cost zones: low,
medium and high, such that the number of lines in each cost zone were roughly equal.
Then, using the Commission's Synthesis Model, which measures the forward-looking
costs of the loop and port, we compared the interstate portion (i. e., 25%) ofthe average
forward-looking cost within each cost zone against a maximum affordable subscriber line
charge (SLC) cap of $7.00 per primary residential, non-primary residential and single
line business line, and $9.20 per multiline business line. To the extent that the forward
looking costs in a high-cost zone exceed the SLC cap, the difference represents an
amount that should be funded by an explicit federal universal mechanism.

3. We estimated the aggregate increment to the explicit federal universal
service mechanism across all price cap LEC study areas by using the Commission's
Synthesis Model with the FCC-published inputs as ofJune 2, 1999. Our calculations also
assume that the CALLS plan's pre-condition for the full $650 million in funding are
implemented: i. e., unbundled network element loop rates are deaveraged across the
nation. The amount of funding based on forward-looking cost, using a projected line
count for 2003, produces a funding requirement of $613 million in that year. Therefore,
erring on the conservative side, $650 million per year represents a reasonable estimate of
the necessary support. J

~Jrz;'
oel E. Lubin ,.August 18, 1999


